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TAXABLE YEAR SCHEDULE

California Capital Gain or Loss Adjustment
2008 Do not complete this schedtﬂ if all of your California gains (losses) are tlhe same as your federal gains (losses). _ D (540)
Name(s) as shown on return SSNor ITIN

(a) (b) () (d) (e)
Description of property (identify S corporation stock) Sales price Cost or other basis Loss. If (c) is more than Gain. If (b) is more than
Example 100 shares of “Z” (S stock) (b), subtract (b) from (c) (c), subtract (c) from (b)

1a

Net gain or (loss) shown on California Schedul
Capital gain distributions (federal Form 109
Total 2008 gains from all sources. Add colum
2008 loss. Add column (d) amounts ofiling 1a, li
California capital loss carryover fro ONS. ...
Total 2008 loss. Add line 5and line 6, o oo
Combine line 4 and line 7. 9. If a gain, go to line 10
If line 8 is a loss, ente : loss on line 8.

O oo N AR N

TAXABLE YEAR
De

2008 D mgreciation and

omplete this form if your Cz

Part 1 Identify the activity as passive or nonpassive
1 [This form is being completed for a passi i

Part Ill  Depreciation Date(gl)aced Loy Caltarmia
in service rate depreciation deduction
3
4 Addthe amountsonline 3, column (f). ... ... o 4
5 Californiaddepregiation for assets placed in service priorto0 2008 ... .. 0 . ... . . 5
6 Total Califorfia depreciation from this activity. Add the amounts on line 2, line4,and line5.......................... 6
7 Totahfederal depreciation from this activity. Enter depreciatioiffrom federal Form 4562, line22....................... 7
8 4£a If line\6 is more than line 7, enter the difference her@ and see instructions . ......... ... . ... ... ... ... ... .. .... 8a
is less than line 7, enter the difference he ONS . 8b
ortization Descript(igZI of cost Califor(r::ig basis C(:(}e Per(igzi or Caligj)rnia
for amortization section percentage amortization deduction
9
10 Total California amortization from this activity. Add the amounts on line 9, column (f) . ............................. 10
11 California amortization of costs that began before 2008 . ......... ... . . "
12 Total California amortization from this activity. Add the amounts online10andline 11 .............. ... ... ... ..... 12
13 Total federal amortization from this activity. Enter amortization from federal Form 4562, line44 ...................... 13
14 a |Ifline 12 is more than line 13, enter the difference here and see instructions ............. ... ... ... ... ......... 14a
b Ifline 12 is less than line 13, enter the difference here and see instructions . ............. ... .. ... .. ... ...... 14b

For Privacy Notice, get form FTB 1131. I 7761083 I Schedule D (540)/FTB 3885A 2008



Instructions for Galifornia Schedule D (540)

California Capital Gain or Loss Adjustment

References in these instructions are to the Internal Revenue Code (IRC) as of January 1, 2005, and to the California Revenue and Taxation Code (R&TC)

General Information

In general, California law conforms to the Internal Revenue Code (IRC) as of
January 2005. However, there are continuing differences between California
and federal law. When California conforms to federal tax law changes, we

Additional information can be found in FTB Pub. 1001, S
Guidelines to California Adjustments, the instructions f

California tax law and are only intended to aid t
their state income tax returns. We includ mform
to the greatest number of taxpayers i
not possible to include all requiremen
Taxation Code (R&TC) in the tax bookle
the tax booklets as authoritati

For purposes of California.
or a wife also refer to a
unless otherwise specrfre
both a California re
domestic “partn
get FTB Pub:

Purpose

Use California Schedu (540), California Capital Gain or Los
Adjustment, only if there is a difference between your California
federal capital gains and losses.

Get FTB Pub. 1001, for more information about the f

e Disposition of property inherited before 1987.
e Disposition of S corporation stock acquirg

t is most useful

omestic partner (RDP),
e initials RDP they refer to
“partner” and a California registered

e Capital loss carryback.

Exclusion of Gain on Qualified S
(R&TC Section 18152.5) provide
exclusion under IRC Section 120
qualifying small business ste
was held for more than fiv,

siness Stock. California law
usion (similar to the federal

ever, for California purposes, at
least 80% of the issuing c€ s payroll must be attributable to
employment located within € a, and at least 80% of the value of t
corporation’s as must be used by the corporation to actively cond
one or more ades or businesses in California.

If you have ale of qualified small business stock that
ifi Section 1202 exclusion, go to the spsgifiesli

b.

unless you elect not to do so. Get form FTB 38
Income. Also, use that form if you received
installment sale made in an earlier year.

You may elect not to use the installment sale me
reporting the entire gain on Schedule D (540) (or Sehe
Business Property, for business assets) in the year of the sale and filing
your return on or before the due date.

At-Risk Rules and Passive Activity Limitations. If you dispose of (1)an
asset used in an activity to which the at-risk rules apply, or (2) any part of
your interest in an activity to which the at-risk rules apply, and the amounts
in the activity for which you are not at risk, get and complete federal

Form 6198, At-Risk Limitations, using California amounts to figure your
California deductible loss under the at-risk rules. Once a loss becomes

allowable under the at-risk rules, it becomes subject to the passive activity
rules. Get form FTB 3801, Passive Activity Loss Limitations.

Specific Line Instructions
Line 1a - List each capital asset transacti

Column (a) — Description of Property.
exchanged.

Column (b) — Sales Price. Ente
price or the net sales price. If
From Broker and Barter Excha
From Real Estate Transagtions;
gross sales price, en
of Form 1099-B indi
option premiu

3 099-B, Proceeds
ns; Form 1099-S, Proceeds

atement showing the

mn (b). However, if box 2

5S proceeds less commissions and

he IRS enter that net amount in

set depreciation
999, California
perty der IRC Section 179.
ertain property such as

ices, and property used

range 20% above or below the
haq diffr_arent limits on the.exp

solar energy systems,
in an Enterprise Zon

1987, California law did not recognize
fore, your California basis in S corporation stock

L vas California S corporation stock. Your federal basis
st-adjusted for income, loss, and distributions received during

r stock qualified for federal S corporation treatment. Effective

years beginning on or after 1/1/02, any corporation with a

id federal S corporation election is considered an S corporation for

ornia purposes. Existing law already requires federal C corporations

to be treated as C corporations for California purposes.

Special Credits — California law authorizes special tax credits not allowed
under federal law or computed differently under federal law. In many
instances if you claimed special credits related to capital assets, you
must reduce your basis in the assets by the amount of credit.

Other adjustments may apply differently to the federal and California basis
of your capital assets. Figure the original basis of your asset using the
California law in effect when the asset was acquired, and adjust it according
to provisions of California law in effect during the period of your ownership.

Line 1b — R&TC Section 18152.5 Exclusion. If the gain qualifying

for the IRC Section 1202 exclusion also qualifies for the California
exclusion under R&TC Section 18152.5: Enter in column (a) “Section
18152.5 Exclusion.” Complete column (b) and column (c) according

to the instructions for line 1a. Enter in column (d) the amount of gain
that qualifies for the California exclusion. Enter in column (e) the entire
gain realized. If the gain qualifying for the IRC Section 1202 exclusion
does not qualify for the California exclusion: Complete column (a),
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column (b), and column (c) according to the instructions for line 1a.
Enter -0- in column (d) and enter the entire gain realized in column (e).

Line 2 — Net Gain or (Loss) Shown on California Schedule(s) K-1 (541,
565, 568, and 1008). Combine gain(s) and loss(es) from all California
Schedule(s) K-1(541), Beneficiary’s Share of Income, Deductions,
Credits, Etc.; K-1(565), Partner’s Share of Income, Deductions, Credits,
Etc.; K-1( 568), Member’s Share of Income, Deductions, Credits, Etc.;
and K-1(100S), Shareholder’s Share of Income, Deductions, Credlts Etc.
See California Schedule(s) K-1 (541, 565, 568, and 100S) instr,
more information on capital gains and losses. Enter the net
column (d), or the net gain on line 2, column (e).

Line 3 — Capital Gain Distributions. If you receive fe
Notice to Shareholder of Undistributed Long-Term

of California for all prior years, enter
from 2007. However, if you were anon
taxable year that generated a
recalculate your 2007 capit;
for all prior years. Get F
Individuals Who Change
California cap|tal 103563

capital loss carryover,
if you resided in California
of Nonresidents and

Line 9 - If line 8 is a net capital loss, enter the smaller,
or $3,000 ($1,500 if you are married or an RDP filing

Line 12a — Compare the amounts entered onli
adjustment to enter on Schedule CA (540), i

For example:
Loss on line 10 is less than loss on line 11.
Federal lossonline 10is. . ...t ($1,000)
Californialossonline11is........ ... ... ... ... ... ($2,000)
Difference between line 10 and line 11 .................. $1,000
Gain on line 10 and loss on line 11.
Federal gainonline10is............... ... ... ...... $3,000
Californialossonline11is......... ... ... ... .. ... ($3,000)
Difference between line 10 and line 11 o ... ..o oot $6,000
Line 12b — Compare the amounts on lin to figure the
adjustment to enter on Schedule CA (5 umn C
For example:
Loss on line 10 is more than
Federal loss online 101s. S, .. .S ..o ($2,000)
California loss on lingghiyis oo . Lol oL ($1,000)
Difference betwees line 11 andline10™.................. $1,000
Loss on line 10 and
Federal loss on lin€ A0S . . 5au. . ... ... ($2,000)
againonline1lis................oiiiiiin. $5,000
.................. $7,000

apital Loss Carryover Worksheet
D (540), line 11, stated as a

ombine line 1 and line 4. If less tha
enter-0-........... ... .. ... .0

6. Loss from Schedule D (540), li
7. Enter the smaller of line 1 or.
8. Subtract line 7 from line 6.

carryoverto 2009 ..........

m

Adjustments

Instructions fo

Depreciation and Amort

References in these instructions are

| Revenue Code (IRC) as of January 1, 2005, a

ia Revenue and Taxation Code (R&TC).

General Informatio

In general, California law the Internal Revenue Code (IRC)
as of January 2005. Howev: are continuing differences between
California and federal law. When California conforms to federal tax la
changes, we ays adopt all of the changes made at the federal
level. For m ion, go to our website at fth.ca.gov and search
for conform al information can be found in FTB P 001,

es to California Adjustments, the i
edule CA (540 or 540NR), and the Busij

not possible to include all requirements of the'(
Taxation Code (R&TC) in the tax booklets. Taxpaye
the tax booklets as authoritative law.

Get FTB Pub. 1001 for more information on differences between
California and federal law for the following items:

e Amortization of certain intangibles (IRC Section 197)
e Qualified Indian Reservation property

e Grapevines subject to Phylloxera or Pierce’s disease
¢ Additional depreciation

uId not consider

ornia income tax, references to a spouse, a husband,
to a California registered domestic partner (RDP),
therwise specified. When we use the initials RDP they refer to
ifornia registered domestic “partner” and a California registered
partnership,” as applicable. For more information on RDPs,
FTB Pub. 737, Tax Information for Registered Domestic Partners.

rpose

Use form FTB 3885A, Depreciation and Amortization Adjustments, only if
there is a difference between the amount of depreciation and amortization
allowed as a deduction using California law and the amount allowed
using federal law. California law and federal law have not always allowed
the same depreciation methods, special credits, or accelerated write-offs.
As a result, the recovery periods or the basis on which the depreciation is
figured for California may be different from the amounts used for federal
purposes. You will probably have reportable differences if all or part of
your assets were placed in service:

o Before 1/1/87. California disallowed depreciation under the federal
accelerated cost recovery system (ACRS). Continue to figure California
depreciation for those assets in the same manner as in prior years for
those assets.

o 0On or after 1/1/87. California provides special credits and accelerated
write-offs that affect the California basis of qualifying assets. California
did not conform to all changes to federal law enacted in 1993; therefore,
the California basis or recovery periods may be different for some assets.
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e On or after 9/11/01. If you claimed the 30% additional depreciation

for federal purposes, Galifornia has not conformed to the federal Job Tangible Property Expense Worksheet

Creation and Worker Assistance Act of 2002 which allows taxpayers ; #/Ia;x:muntw dfogartlllmnf;lgn for C:hfolrma S samice ;7%5‘000
to take an additional first year depreciation deduction and Alternative 3 Threshord oot of Section 176 arovect bafore 0 —
€ o ) ) . property before
Minimum Tax depreciation adjustment for property placed in service reduction in imitation . . . ...+ o oo 3 $200,000
after 9/10/01. 4 Reduction in limitation. Subtract line 3 from line 2.
* California generally conforms to the federal 2003 increase (IRC If zero or less, enter-0-............ SSUTINEE SRUAREEE 4
Section 280F) for the limitation on luxury automobile depreciation. 5 ﬁ‘;‘gg 'LT:E‘;;O';;?JJ%‘ year. Subtract line 4 from line 1. 5

However, California does not conform to the IRC Section 168

provisions (30% and 50% additional first year depreciatio (a) Description of property | (b) Cost

SUVs and minivans built on a truck chassis are include 6

of trucks and vans when applying the 6,000 pound gr
Differences may also occur for other less common ‘
instructions for Schedule CA (540 or 540NR) i T Listed property {slac t;;‘cf.gﬁ : —
the type of income likely to be affected. Get FT Add line 6 column (c).a B M. . 8
information about figuring and reporting these a 9 Tentative deductiop : e5orline8..... 9

11 Enter the smaller S ome (not less than zero)

10 Carryover of disa e 007............ .10
or I|ne5 A D .1

FTB 3801, Passive Activity Loss Limita
passive activities.

Do not use form FTB 3885A 0

12
on expense from federal
ead, see the instructions

rence between California and federal
depreciation or nter the name of the business or acti

Tangible Property (IRC Section 179), only once.
Part |1 Identify the Activity as Passive or Nonpassive
Line 1 - Check the box to identify the activity as pass connection with form FTB 380

Yes Enter the amount from lin ine 8b on form FTB 3801, Side 2,
business in which you did not materially partiei et California Passive Activity

No Includethea from line 8a'an Schedule CA (540 or 540NR)
in column e 12 for federal Schedule C, Profit or Loss
ities; on line 17 for federal Schedule E,

and for federal purposes only, re
real property business are not a
California did not conform to this

Partll Election To Expense line 12 for federal Schedule C activities; on

If you qualify, you may elegt to e e part of the cost of depreciable e.ralll'ScheduIe E activities; and on line 18 for federal
personal property used in de or business and certain other \ activities.

property describgd in federa ation 946, How to Depreciqte . Amortization
Property. To qualify, you must have purchased property, as defined in mplete column (a) through column (f) for intangible assets

the IRC Sectio, d)(2), and placed it in service during 2008, or have
a carryover st from 2007. If you elect this deduction, you aced | service during the tax year. Use the California basis and the
! ’ ornia recovery period.

must reduc rnia depreciable basis by the IRC Section 179
Line 14a and Line 14b - Are you using this form as a worksheet in
connection with form FTB 38017

Yes Enter the amount from line 14a or line 14b on form FTB 3801,
Side 2, California Passive Activity Worksheet, column (g).

of persons in
Ily treated as passive activities.

law increased the IRC Section 179 expe
law, the maximum deduction allowed fc

Complete the worksheet in the next column tod 8c No Include the amount from line 14a on Schedule CA (540 or 540NR)
expense for California. Include all assets que in column B on line 12 for federal Schedule C activities; on
because the limit applies to all qualifying a rather than to line 17 for federal Schedule E activities; and on line 18 for federal
each asset individually. Refer to federal Form eciation and Schedule F activities.

Amortization, for more information. Include the amount from line 14b on Schedule CA (540 or 540NR)

in column G on line 12 for federal Schedule C activities; on
line 17 for federal Schedule E activities; and on line 18 for federal
Schedule F activities.
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